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United States small businesses are the engine of innovation and
economic stability and will undoubtedly be a major factor in our
economic recovery. Each year small businesses account for
approximately half of the United States Gross Domestic Product

and are responsible for approximately three fourths of the new jobs
created. Innovation is the primary tool that these small businesses
use to be competitive against more established businesses and is the
reason our economy is the envy of the world. The Small Business
Innovation Research (SBIR) Program is the Nation’s largest source of
early-stage technology financing. Through programs such as SBIR
we are ensuring that our small businesses have the opportunity to put
ideas into practice and ultimately, into the hands of our Soldiers so
they are prepared to meet future challenges.

This brochure focuses on the tremendous benefits the Army realizes
through the SBIR Program. Through SBIR and other similar programs,
we now know that the best ideas don’t necessarily come from

large corporations or even our government laboratories; most often
innovative technologies are invented by creative individuals and small,
entrepreneurial companies. The future readiness and effectiveness
of our armed forces will be determined, in large measure, by our
investment in cutting-edge technologies from U.S. small businesses.

On behalf of our brave men and women in uniform and the Army’s
leadership, | thank you for your unselfish contributions to our
Soldiers, America’s Army, and our Nation.

Thomas H. Killion
Deputy Assistant Secretary
(Research and Technology)




The SBIR and STTR Programs

Congress established the
Small Business Innovation
Research (SBIR) and Small
Business Technology Transfer
(STTR) Programs to provide
small businesses and research
institutions opportunities to
participate in government-
sponsored research and
development (R&D).

The goals of the SBIR and STTR
Programs are to:

1. Stimulate technological
innovation.

2. Use small business to meet
Federal R&D needs.

3. Foster and encourage
participation by socially and
economically disadvantaged
small business concerns
(SBCs), and by SBCs that
are 51 percent owned and
controlled by women, in
technological innovation.

4. Increase private sector
commercialization of
innovations derived from

Federal R&D, thereby increasing

competition, productivity, and
economic growth.

While STTR has the same
objectives as SBIR regarding

the involvement of small
businesses in Federal R&D and
the commercialization of their
innovative technologies, the STTR
Program requires participation

by universities, federally funded
research and development centers
(FFRDCs), and other non-profit
research institutions.

Both the SBIR and STTR
Programs use a three-phase
program structure, reflecting
the high degree of technical
risk involved in developing
and commercializing cutting
edge technologies.

= Phase | is a feasibility study
that determines the scientific,
technical, and commercial merit
and feasibility of a selected
concept. Phase | projects are
competitively selected from
proposals submitted against
solicitation topics seeking
specific solutions to stated
government needs.

= Phase Il represents a major

R&D effort, culminating in

a well-defined deliverable
prototype (i.e., a technology,
product, or service).

In Phase lll, the small
business or research institute
is expected to obtain funding
from the private sector and/or
non-SBIR/STTR government
sources to develop the
prototype into a viable
product or service for sale

in Government or private
sector markets.

ivo-
FNELL

)1
ey

()

I scr STTR
PHASE | 6 months 6-12 months
$70,000 maximum $100,000 maximum
PHASE | Option 4-Month option (Government’s discretion) No option
$50,000 maximum, to fund Interim Phase Il efforts
PHASE II 2 years 2 years
$730,000 maximum $750,000 maximum
PHASE Il Unlimited time Unlimited time

Non-SBIR funding

Non-STTR funding

For more information, visit our website: www.armysbir.army.mil




SBIR and STTR Eligibility Requirements

To qualify for the SBIR and STTR
Program, a firm must meet the
following criteria:

Organized for profit, with a place
of business located in the United
States, which operates primarily
within the United States or which
makes a significant contribution
to the United States economy
through payment of taxes or use
of American products, materials
or labor; in the legal form of

an individual proprietorship,
partnership, limited liability
company, corporation, joint
venture, association, trust or
cooperative, except that where
the form is a joint venture, there
can be no more than 49 percent
participation by business entities
in the joint venture; at least 51
percent owned and controlled by
one or more individuals who are
citizens of, or permanent resident
aliens in, the United States, or

it must be a for-profit business
concern that is at least 51%
owned and controlled by another
for-profit business concern

that is at least 51% owned

and controlled by one or more
individuals who are citizens of, or
permanent resident aliens in, the
United States -- (except in the
case of a joint venture); and has,
including its affiliates, not more
than 500 employees.

The small business may
subcontract a portion of its
work, as long as the small
business “prime” performs at
least two-thirds of the Phase

| work and half of the Phase

Il work. For the purposes of
determining compliance, percent
of work is usually measured by
both direct and indirect costs;
however, the actual method of
measurement will be verified
during contract negotiations.

The STTR Program is open to
any team consisting of a small
business (as defined previously)
and a research institution.
Central to the program is
expansion of the public/private
sector partnership to include
the joint venture opportunities
for small business and the
nation’s premier nonprofit
research institutions. STTR's
most important role is to foster
the innovation necessary to
meet the nation’s scientific
and technological challenges

in the 21st century. The
research institution may be any
U.S.-based nonprofit research
institution, federally funded
research and development
center (FFRDC), or university
or college. The small business
must perform at least 40% of
the Phase | and Phase Il work.

The research institution must
perform at least 30% of the
Phase | and Phase Il work.
Any part of the remaining
30% of the work may be
subcontracted. For the SBIR
Program Phase | and |l efforts,
the primary employment of the
principal investigator must be
with the small business firm at
the time of the award and during
the conduct of the proposed
effort. Primary employment
means that more than one-half
of the principal investigator’s
time is spent with the small
business. For the STTR
Program Phase | and Il efforts,
the principal investigator may
be primarily employed with
either the small business or the
research institution. In both
programs, the Phase | and Phase
Il work must be performed in
the United States, to include
the Commonwealth of Puerto
Rico, the Commonwealth of
the Northern Mariana Islands,
the Trust Territory of the
Pacific Islands, and the
District of Columbia.




Chemical and Biological Defense (CBD) SBIR Program

The Chemical and Biological
Defense (CBD) Program was
established by the Department of
Defense (DoD) to provide state-
of-the-art defense capabilities

to allow military forces of the
United States to operate and
successfully complete missions in
chemical and biological warfare
environments. This requires the
availability of the most effective
products to detect and protect to
ensure sustained operations.

The overall objective of the
CBD Small Business Innovation
Research (SBIR) Program is to
elicit innovative solutions from
the small business community
that address chemical and
biological defense technology
gaps confronting DoD and to
include technologies that will
also have high commercialization
potential in the private sector.

The Joint Science and
Technology Office for Chemical
and Biological Defense (JSTO-
CBD) provides the management
for the Science and Technology
component of the Chemical and
Biological Defense Program.
Technologies developed under the
SBIR Program have the potential
to transition to the Joint Program
Executive Office for Chemical

and Biological Defense (JPEO-
CBD) if the appropriate level of
technology maturity has been
demonstrated. The JSTO-CBD
Science & Technology programs
and initiatives are improving
defensive capabilities against
Chemical and Biological Weapons.

SBIR topics are developed in each
of the following program areas

to address both chemical and
biological threats.

Detection and Identification —
analytical techniques for both
stand-off and point detection
of chemical and biological
agents; measurements
conducted in air, water, soil
and other complex matrices

Modeling & Simulation —
techniques to provide
information associated with
specific chemical and biological
threat materials

Protection — all areas of
individual and collective
protection

Decontamination — processes
and materials to be employed
on facilities, equipment,

and personnel

Medical Technology — pre- &
post-treatments to protect
warfighters from exposure;
therapeutics to mitigate

the effects of chemical

and biological threats; and
diagnostics to detect and
identify biological or chemical
threats in warfighters




Phase lll and Commercialization

A goal of the SBIR and STTR
Programs is to increase private
sector commercialization

of innovations derived from
Federal R&D, thereby increasing
competition, productivity and
economic growth. Phase Il
represents the successful
culmination of an SBIR/STTR
project. SBIR Phase lll refers

to work that derives from,
extends, or logically concludes
effort(s) performed under prior
SBIR funding agreements, but is
funded by sources other than the
SBIR Program. Phase Ill work

is typically oriented towards
commercialization of SBIR
research or technology. While
Phase Il success is measured
by whether the prototype
product or service developed
by the small business can
meet an Army need, Phase lll
success can also be indicated
by the small business marketing
and selling the products or
services outside of the SBIR
and STTR Programs. Sales
can include cash revenue from
the Government or private sale
of new products or non-R&D
services embodying the specific
technology and/or spin-off
technology. Commercialization
can also include additional
investments in activities that
further the development and/
or commercialization of the
specific technology.

The Army has instituted several
programs to facilitate phase lll:
Commercialization Pilot Program
(CPP); Fast Track; Phase Il
Enhancement; and Technical
Assistance. The following pages
discuss each of these programs
in detail.

Commercialization Pilot
Program

Fast Track
Phase Il Enhancement

Technical Assistance




Commercialization Pilot Program (CPP)

The U.S. Army established

the Commercialization Pilot
Program (CPP) with the
purpose of increasing SBIR
technology transition and
commercialization success.

The Army selected MILCOM
Venture Partners (MILCOM) to
help manage the CPP. MILCOM
assists the government with:

1. ldentifying a focused set
of ongoing SBIR Phase Il
participants for inclusion in
the CPP.

2. Recommending the amount
of additional funding to
support the participants’
commercialization plans
developed under the CPP.

The objective of this effort
is to increase Army SBIR
technology transition and
commercialization success,
thereby accelerating the
fielding of capabilities to
Soldiers and to benefit the
nation through stimulated
technological innovation,
improved manufacturing
capability, and increased
competition, productivity,
and economic growth.

While technology transition to
Army acquisition activities is
the program’s primary focus,
the civilian marketplace and
commercialization opportunities
cannot be ignored. The Army
can gain significant value
through commercialized
dual-use products.

The first critical step in the

CPP participant identification
process is to understand each
active Phase Il SBIR project’s
potential for rapid transition and
commercialization. MILCOM
conducts this activity through a
series of progressive screening
processes to ultimately identify
and recommend a limited set

of CPP participants. The initial
data collection efforts involve
an electronic commercialization
assessment form that is delivered
to active Phase Il projects. At
that time, additional details are
also provided regarding timing,
completion of the form, and
program support contacts.

Twenty-five (25) Small
Businesses participate in the
CPP for each year. MILCOM
provides these participants

with guidance and assistance
with commercialization and
transition activities, including
assistance with the production
of a business plan, a transition
plan and matching technologies
with potential government and/
or industry customers. Projects
participating in the CPP must
have the potential for rapid
transitioning to Phase Il and into
the acquisition process and also
be expected to meet high priority
Army requirements. Additionally,
each project must have the
potential for commercial use in
the private sector that offers a
significant financial return.




Fast Track

Fast Track is a process for SBIR/
STTR projects that attract outside
investors who will match Phase

Il funding, in cash, contingent on
the project’s selection for phase

Il award. Projects that obtain
such outside investments and
thereby qualify for the Fast Track
will (subject to qualifications
described in the Solicitation):

= Receive interim funding
of $30,000 to $50,000
between Phases | and Il
where applicable

= Be evaluated for Phase Il
award under a separate,
expedited process; and

= Be selected for Phase Il award
provided they meet or exceed
a threshold of “technically
sufficient” and have
substantially met their phase |
technical goals.

Toward the end of a small
company’s Phase | SBIR/STTR
project, the company and the
investor submit a Fast Track
application through the DoD
Submission Website at www.
dodsbir.net/submission. The
application must be submitted
within 150 days after the
effective date of the SBIR/
STTR Phase | contract, and the
company must submit its Phase
Il proposal within 180 days
after the effective date of its
Phase | contract. The company
is encouraged to discuss the
application with its Phase |
technical monitor; however, it
need not wait for an invitation
from the technical monitor

to submit either a Fast Track
application or a Fast Track Phase
Il proposal. The small business
should contact its Phase |
technical monitor for further
instructions and guidance.

The Army will notify each Fast
Track company, generally within
10 weeks after of the completion
of Phase |, whether it has been
selected for Phase Il award.
Once notified, the company

and investor must certify, within
45 days, that the entire amount
of the matching funds from

the outside investor has been
transferred to the company.




Phase Il Enhancements

Phase |l Enhancements provide
SBIR funding to firms that
require additional funding during
their open Phase Il contract.
Instances where more funding
may be required on a Phase

Il should initially be identified
by the project’s Contracting
Officer’s Representative (COR).
The COR, in conjunction with the
Technical Assistance Advocate
(TAA) and the organization’s
SBIR Program Coordinator (PC)
will compile the documentation
needed for PM, SBIR to make a
determination. Documentation
should be forwarded to PM,
Army SBIR no later than 6
months prior to the end of the
Phase Il period of performance.
Businesses that graduate

from the SBIR small business
definition or are acquired by a
larger business that would not
qualify during their Phase Il
contract will not be considered
for Phase Il Enhancement
funding. Generally SBIR Phase
Il Enhancement funding will
not exceed $500,000 per
request and funding is subject
to availability and a deliberate
approval process. Small
Businesses interested in

Phase |l Enhancements should
contact their Contracting
Officer Representative.

Phase Il Enhancement
documentation consists of
the following:

1. A memorandum from the
participating organization’s
Technical Director, PEO,
or his/her designated
representative to PM,
Army SBIR providing a
compelling reason for the
additional funding.

2. A concise statement of work
(SOW) for the additional
effort to be executed with the
SBIR Phase Il Enhancement
funds. The SOW should
contain adequate detail to
be included in any contract
modification actions.

3. A detailed cost proposal for
the Phase Il Enhancement.
Matching funds are not
required, but if available,
include amount and source
in the cost estimate. Note
that matching funds
represent a commitment
on the part of the transition
partner and weigh favorably
toward approval.

4. Resources provided for Phase
Il Enhancement will only
be used for continuation of
the Phase Il effort. These
funds are intended to
support transition of the
SBIR technology by means of
enhancing capability,
providing additional
prototypes, addressing
additional proof of concept,
or similar areas of technology
demonstration. They are
not designed to supplement
system development efforts,
nor are they intended to
provide capital equipment to
develop a production capability
of the SBIR technology.

5. Letters of interest or
supporting documents
should be provided from
potential customers of the
SBIR developed technology.
Ideally, this would include
a Technology Transition
Agreement or a similar
document that details how the
SBIR technology will be used
by the accepting organization.

SBIR Phase Il Enhancement
selection decisions will be made
by the PM, Army SBIR as soon
as possible after receipt of the
SBIR Phase Il Enhancement
request. Once approved and
money is distributed, all awards
are subject to the successful
completion of negotiations, and
the availability of SBIR funding.




Technical Assistance

In accordance with the SBIR
Reauthorization Act of 2000,
Public Law 106-554, amendment
of Section 9 of the Small
Business Act (15 U.S.C 638),

the Army provides technical
assistance services to small
businesses engaged in SBIR
projects through a network of
scientists and engineers engaged
in a wide range of technologies.
The objective of this effort is to
reduce small business technical
risk to facilitate the transition of
SBIR developed technologies into
the hands of our Soldiers.

Technical Assistance Advocates
(TAAs) are located in six regions
across the Army to provide
technical assistance to small
businesses who have Phase |
and Phase Il projects with the
participating organizations within
their regions.

Each TAA provides:

1. Advice to Phase | SBIR
projects selected annually for
the purpose of assisting in:

a. making better technical
decisions concerning
such projects;

b. solving technical problems
which arise during the
conduct of such projects;

c. minimizing technical risks
associated with such
projects; and

d. developing and
commercializing new
commercial products and
processes resulting from
such projects.

2. Advice to the Government

regarding technology
transition planning and
development of technology
integration roadmaps
through participation in PEO
requirements development,
technology assessment, and
technology transition planning
and management activities,
specifically to facilitate the
provision of relevant and
timely technical advice to
supported small businesses
regarding integration of
SBIR derived technologies
into DoD programs.

. In coordination with the

Government research
manager, SBIR awardee, and

any potential stakeholders,

Phase Ill plans for Phase |

projects selected for Phase

Il award. The Phase Ill plan

must document the strategy,
requirements, and resources

to transition the SBIR project

to Phase lll and from research ’
into an acquisition program, _
larger science & technology
effort, or stand-alone product

or service.
¥ L f” 7
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I SUCCESS STORIES

Phase Ill represents the successful culmination of an SBIR
project. While Phase Il success is measured by whether the
prototype product or service developed by the small business
can meet an Army need, Phase lll success is indicated by the
small business marketing and selling the products or services
outside of the SBIR Program with revenues from Government
or private customers.

The following Success Stories represent the best in Phase IlI
commercialization efforts by participating small businesses.

SBIR

SMALL BUSINESS INNOVATION RESEARCH
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U.S. Army Edgewood Chemical Biological Center

Protein Manufacturing in Insect Expression (PMIE)

Chesapeake PERL (C-PERL)
Savage, MD.
www.C-perl.com
info@c-perl.com

Current methods for producing
proteins typically utilize costly
and time consuming bioreactors.
The Army has multiple research
programs that identify and
develop recombinant proteins
for broad-spectrum applications
in nerve agent therapeutics,
vaccines, material and personnel
decontamination, toxin
stimulants, and chemical and
biological sensors. C-PERL and
the Army’s Edgewood Chemical
Biological Center recognized
these expanding requirements
for a rapid, cost-effective means
of producing hard-to-express
recombinant proteins. C-PERL
has developed an innovative
technology to provide the
requisite protein manufacturing
capability and capacity to
expedite the transition of basic
research to the advanced
development and acquisition

of new products to support

the Soldier.

C-PERL's patent protected
Protein Manufacturing in Insect
Expression (PMIE) system

is completely integrated —
from insect larvae production
through large scale protein
expression and purification —
in state-of-the-art facilities.
The PMIE system is based on
well-established baculovirus
expression technology and a
patented system for automated
oral inoculation. C-PERL’s insect

protein expression technology
provides the capability to
produce conformational correct,
complex proteins/enzymes that
cannot be reliably produced by
other systems without a need
for subsequent complex
treatment procedures.

The C-PERL PMIE system has
proven to provide immediate
benefits for Army research

and development programs by
reducing manufacturing time and
cost of production and increasing
the availability of hard-to-
produce recombinant proteins

to Army scientists and also the
commercial market.

3 2
SUCCESS STORIES

Phase Il Impact

C-PERL was selected for the
U.S. Army Commercialization
Pilot Program and received
an additional $600K in SBIR
funding. As a result of this
work, C-PERL was awarded a
multi-year contract that will
total more than $1M from the
Defense Threat Reduction
Agency to further support

its Bioscavenger protein
development effort. C-PERL
was also provided $692K

in additional SBIR extended
support funding for production
and commercialization of a
protein for the U.S. Military
HIV Research Program, a
multi-dimensional research
project headed by the

Walter Reed Army Institute
of Research.




CeEgen®

v ﬁﬁ"ﬁc@

U.S. Army Aviation & Missile Research, Development & Engineering Center

Dynamic Data-Driven Prognostics and Condition Monitoring

Qualtech Systems Inc.
Wethersfield , CT
www.teamgsi.com
info@teamgqsi.com

Increased reliability, availability,
safety, and cost efficiency
requirements for Army
platforms have highlighted a
demand for a reliable condition
monitoring and prognostic
solution for onboard electronic
systems. Qualtech Systems
Inc. (QSI), in collaboration

with University of Maryland’s
Center for Advanced Life Cycle
Engineering, developed a data-
driven condition monitoring,
diagnostic and prognostic
solution applicable to onboard
electronic systems of airborne
platforms. The approach
comprises advanced signal
processing, feature extraction,
fault detection and isolation,
and forecasting algorithms.

By using monitored data and
functional structure of a system,
the technology can detect

and identify parametric faults,
trace back to their sources, and
forecast the performance level
and remaining lifetime for the
overall system as well as for the
degraded components. A major
advantage of the solution lies

in its capability to “learn” the
degradation dynamics of a target
system with minimal human
intervention, thereby facilitating
minimal effort customization
and wide range of applicability
across platforms.

Since electronic systems

are rapidly proliferating in

all advanced engineering
applications, this technology
will be useful for both military
and commercial users.
Industrial sectors that employ
costly high-tech equipment
and automobile manufacturing
can both use the solution for
real-time health assessment
and to anticipate equipment
performance degradation and
possible outage. Performance
assessment and condition
forecasting of medical
equipment (e.g., CT Scan,
ECG, EEG, etc.) is another
potential application of this
prognostic solution.

Phase Il Impacts

QSI has experience in building
advanced health management
solutions for Pratt & Whitney
engines, Sikorsky helicopters,
and the Boeing AH-64D Apache
helicopter. Under a collaborative
effort with BAE Systems, QSI
technology is being incorporated
into the Army’s Joint Light
Tactical Vehicles for onboard
real-time fault isolation and
troubleshooting. QSl is also
working closely with Northrop
Grumman Corporation’s
Aerospace Systems in order to
incorporate their technology

for the RQ-8 “Fire Scout”

UAV program.

Grmbmars, Hamsguled  Cotred Trteem A
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Monitored Data and Usage ™,

Diagnostic and Prognostic Solution

Data-Driven Condition Monitoring,
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U.S. Army Medical Research and Materiel Command
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ResQvent™ - Traumatic Brain Injury Treatment
Advanced Circulatory Systems, Inc. (ACSI)

Roseville, MN
www.advancedcirculatory.com

fhunter@advancedcirculatory.com

With assistance from the SBIR
Program, Advanced Circulatory
Systems, Inc. (ACSI) is
developing a product called the
ResQvent™. The ResQvent is

an electronic, portable, reusable
device that delivers ACSl’s

novel Intrathoracic Pressure
Regulation (IPR) therapy and
positive pressure ventilation.
Non-invasive IPR therapy creates
a vacuum inside the chest cavity
that doubles blood flow to the
brain and heart. This increased
circulation increases blood
pressure and lowers intracranial
pressure in patients with
elevated intracranial pressures
(e.g., head trauma), in patients in
shock from blood loss or sepsis,
and in patients in cardiac arrest.

IPR therapy extends the “golden
hour” of survival for traumatic
brain injury (TBI) and severe
hypotension victims in hostile
or difficult to access locations.
TBI and severe hypotension
have high morbidity/mortality

rates when medical care is

not immediately available,
ResQvent extends the window
for Soldiers or injured civilians to
receive medical attention. The
ResQvent and its underlying

IPR technology are vital to the
Department of Defense because
it allows for non-invasive, non-
surgical treatment for TBI and
hemorrhagic shock patients at
the point of injury and provides
continued resuscitative care
throughout the entire evacuation
process. The ResQvent also has
an integrated positive pressure
ventilator and vacuum source
used to control the vacuum in
the chest. The device is small,
lightweight, battery-powered,
and portable for military use in
the theater of operations and in
other emergency settings.

Phase lll Impacts

ACSI has already commercialized
two other products that deliver
IPR therapy, the ResQPOD® and
ResQGARD®, with sales to the
military totaling over $1.2M to
date. The ResQPOD received
an American Heart Association
Class lla recommendation —
higher than any drug used in
the treatment of adult patients
in cardiac arrest. ACSI’s
impedance threshold device
technology was inducted into
the Space Foundation Hall

of Fame in 2008. ACSI was
recently selected to receive
$600K from the U.S. Army
SBIR Commercialization

Pilot Program to complete
development of the ResQvent
and begin field integration.




U.S. Army Research Laboratory
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SENTRI™ - Personnel Detection and Warning System

Safety Dynamics
Tucson, AZ
www.safetydynamics.net
info@safetydynamics.net

The Army has the need for

smart sensors that can increase
situational awareness and
improve the rate of time-sensitive
targeting of incoming threats

and threat identification. Safety
Dynamics developed a hardware
platform and localization system
that uses multiple algorithms,
including an Army-funded,
biologically-based neural network
to “recognize” the sound of
gunshot from multiple calibers

in noisy environments.

Sensor Enabled Neural Threat
Recognition and ldentification
(SENTRI) does not require line-
of-sight to the shooter, does not
miss discharges from subsonic
small-arms fire, and eliminates
false positives generated by
other pulsatile sounds like
vehicle backfires and fireworks.
Further, the system performs
recognition functions in less than
one second, alerts the user, and
sends camera control commands
to a connected Pan, Tilt, Zoom
video camera — transferring it to
the origin of the shot for instant
threat identification. SENTRI™
has benefits for both the military
and commercial sector. Soldiers
equipped with this technology

will receive an early warning
signal as well as information on
the general direction of threats,
whether they are from enemy
personnel, explosives, or sniper
fire. Commercially, in every
occasion where dogs are used
for search and rescue or where
video monitoring is not allowed
(e.g., public restrooms, changing
rooms), the use of SENTRI™

can change the appeal of

these facilities for would-be
terrorists and criminals. The

Los Angeles Sheriff’s Department
added SENTRI™ to its Advanced
Surveillance and Detection
Program to detect crimes as they
happen and collect video evidence
for use in legal proceedings and
also to meet Homeland Security
surveillance needs.

Phase Il Impacts

To date, Safety Dynamics
has received $4M in
private investments for its
SENTRI™ technology.




U.S. Army Engineer Research and Development Center

SensorBone™ - Secure Wireless Backbone for Surveillance

Argon ST

San Diego, CA
www.argonst.com
sensorbone@argonst.com

Persistent Intelligence,
Surveillance,and Reconnaissance
(ISR) is a key requirement for
commanders. This requires
significantly improved data
and information flow from
remote and denied areas over
a period of time without the
need for frequent servicing or
power supply replenishment.
Commercially, there is also a
growing need to effectively
manage and monitor vast
amounts of land and
surrounding environments
with minimal dependence on
local infrastructure. Argon
ST’s SensorBone™ was
developed to directly respond
to these requirements.

SensorBone™ is a self-organizing,
energy-efficient, scalable, rapidly
deployable, and secure wireless
backbone system that enables
real-time environment and event
monitoring with thousands of
heterogeneous sensors deployed
over a large remote area.
SensorBone™ is the first system
of its kind to meet challenging
requirements that have often
been seen as conflicting:
long-range communication,

low energy, fast detection
relay, ease of deployment

and management, and low
cost. SensorBone™ drastically
improves the effectiveness and
capabilities of persistent ground

ISR operations with low-cost
unattended sensors in hostile
and environmentally challenging
areas, a critical need for both
future asymmetric warfare and
wide-area land management
with environmental monitoring.
SensorBone™ allows critical
sensor data to be relayed to
monitoring centers in near

real time without requiring
human input. As a result, rapid
response to situations observed
from accurate and up-to-date
data can be performed without
putting Soldiers in harm’s way.
SensorBone™ is an ideal solution
for extended sensor network
operations in remote and
hostile environments such

as the battlefield, military
training ranges, and national/
state parks, and also for

border security and high-risk
infrastructure protection.

x :q_.1I '3
SUCCESS STORIES

Phase lll Impacts

The Office of Naval Research
and a DoD agency awarded
Argon ST $2.1M in supplemental
research and development
contracts over the last three
years to adapt SensorBone™
core technologies for unattended
ground ISR and tagging, tracking,
and locating applications. In
addition, SensorBone™ received
$480K from the U.S. Army’s
Commercialization Pilot Program.
Argon ST is currently engaged
with DoD to develop a transition
plan to enable SensorBone™
nodes to be deployed as early

as FY2011.
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PComP™ - Nanocomposite Thermal Spray Powder

MesoCoat Inc.

Euclid, OH
www.mesocoat.com
ajsherman@mesocoat.com

The annual cost of corrosion to
the U.S. economy is estimated
at $270 billion — $40 billion

of which is attributed to the
Department of Defense (DoD).
To address this issue, MesoCoat
Inc. has developed PComP™,

an easily grindable thermal spray
coating composition to replace
tungsten carbide cobalt and
hard chrome plating in high-wear

equipment rebuilding applications.

PComP™ nanocomposite
thermal spray powders offer

an unparalleled combination of
toughness and hardness whose
characteristics are a result of

a unique, patented coating
microstructure that combines
high hardness zones of a ductile
metal in an optimum geometry.

Coating solutions provided by
MesoCoat’s technology would
directly reduce the cost of
corrosion. MesoCoat’s PComP™
technology can enhance wear
and corrosion resistance, along
with reducing spallation in a
variety of applications including
aircraft materials, landing gears,
rail guns, bearings, military
vehicles, and ship structures.
The nanocomposite materials
will replace chrome plating for
repairing F-22, F-15, F-16, and
F-35 aircraft since DoD has
banned use of chrome plating
and no acceptable substitute
exists for joint fighters. Funds
from a DoD program to develop
thermal barrier and chrome
replacement coatings have
assisted MesoCoat with the
development of environmentally
safe, superior performance
coatings that would eliminate

the use of toxic and carcinogenic

compounds and processes
currently-being used for coating
many metal structures.

Phase Il Impacts

MesoCoat closed a $1.4M seed
investment round in December
2009 that includes milestone-
based options for an additional
$18.8M. Equity and seed
investments, federal grants

and contracts, and ongoing
investment from various industry
leading value chain partners, have
helped MesoCoat grow in size.

MecsoCoat

Advanced Coating Technologies
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Low-cost and Power, Portable Drug Lab Detection System

Seacoast Science
Carlsbad, CA
WwwWw.seacoastscience.com
info@seacoastscience.com

The U.S. military is looking

for newly developed sensor
technology to assist in reducing
the supply of illicit drugs. Early
identification of the location of
a suspected drug lab is a critical
first step in control. Today no
technology is readily available
to detect and document the
illegal production and trafficking
of drugs.

Seacoast Science is using its
advanced chemical sensing
technology to develop a micro-
electromechanical systems-
based, low-cost, low-power,
portable drug lab detection
system for field use. Under
Phase | SBIR funding, this
system was originally intended
to be used to detect the common
drugs and Volatile Organic
Compounds (VOCs) that are
used in makeshift labs to
manufacture illicit drugs, such
as meth and cocaine. This

US ARMY
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system has since been expanded
to be a dual use device that

can also be used to protect law
enforcement from exposure to
toxic chemicals when entering
suspected drug labs. Seacoast
continued this work in a Phase Il
SBIR effort to develop detectors
for use in the War-on-Drugs

in Central and South America.
Seacoast Science expanded the
scope of this project to develop
a high-tech precursor detection
system that can be used by
local, state, and federal agencies
as well as private companies.
The SeaPORT Miniature Gas
Chromatograph system includes
chemical separation by gas
chromatography(GC) to aid in
correctly identifying detected
toxic chemicals and can become
a critical tool in protecting

the health and safety of first
responders and innocent people
that live, work, and play near
clandestine drug laboratories.
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SUCCESS STORIES

Phase Il Impacts

Seacoast Science received
$1.8M from the U.S. Army
Research Office to further
develop its technology,
including spinoff products and
applications.  Additionally,
Seacoast Science’s SeaPORT
Mini GC was named as one of
CONNECT's Most Innovative
New Products for 2007.

A\

SEACOAST SCIENCE, inc

A CHEMICAL SENSOR COMPANY
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Compartment Syndrome Training Simulator

Touch of Life Technologies
Aurora, CO
www.ToLTech.net
info@toltech.net

Compartment syndrome is the
compression of nerves and blood
vessels that leads to muscle

and nerve damage and problems
with blood flow, and can result
in loss of limb and even life;
recognizing and treating this
syndrome is made more difficult
due to the nature of trauma.

To address this critical need,
Touch of Life Technologies
(ToLTech) produced a highly
adaptable virtual environment
for training, diagnosis, and
treatment of compartment
syndrome. Detailed anatomic
models were developed from the
Visible Human Dataset created
at the University of Colorado.
Morphology, pathology, and
posture of the models can be
altered to produce endless
variety. Haptic feedback,
collocated with 3-D stereo
graphics, gives the sensation

of interacting with the resulting
virtual patients. The hardware
to collocate the haptic sensation
with the graphic representation
(patent pending to ToLTech)
produces the highest fidelity
computer-generated stereo
graphics known.

The resulting virtual environment
can be used to present training
experiences for most medical
specialties. Fasciotomy,
regional anesthesia, joint
injections, and ophthalmic skills
(including stitching) are among
the initial applications. All
applications contain a mentor
and training program that utilizes
sophisticated and objective
measures to guide, score, and
critique the trainees as they
work toward proficiency. While
the platform common to each
of these applications is slated
for release in the spring of
2010, ToLTech has already sold
multiple units for use in training
muscle injections for treatment
of cervical dystonia.

Phase Il Impacts

Touch of Life Technologies

has received $170K in sales of
the Compartment Syndrome
Simulator to the Department of
Defense and Primes; $211K in
sales to the private sector; and
$250K in investments from the
private sector. Additionally, as
part of the Phase Il effort, a DVD
that demonstrates fasciotomies
was created in partnership
with the American Academy

of Orthopedic Surgeons. The
DVD is available for distribution
to the Army, DoD, and our
allies worldwide.
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Miniature Explosive Pulsed Power for Munitions

Loki, Inc.
Rolla, MO
www.lokiconsult.com

The radius of damage and

the destructive power of
conventional munitions are
limited to that of the blast and
fragmentation. A directed
energy component, such as

high power microwaves or

ultra wideband signals, can
attack sensitive electronics and
has longer lethal ranges than
blast waves and fragments.
Therefore, there is a need

to extend the lethal range of
munitions, increase the scope
of the target set, and enhance
destruction capabi